The prices have declined by over 60 percent.
In the previous price level, there was a production boom in the United States. The decline in demand was due to Covid-19. When the OPEC+ decides to defend the price, the production should be reduced by 50% due to global demand shortfall. The US will continue expanding its supply resulting in marginal wars among the marginal producers. Given the Shale Oil production profile, the price will be bound by their marginal cost, and the production in the US will decline, leading to an increase of KSA market share.[footnoteRef:1] [1:  The Economic Implications of COVID-19 + Oil Price Shock for Saudi Arabia, Ricardo Hausmann, Growth Lab Harvard Kennedy School  ] 

The nation had fiscal break-even price of oil approximated at US$ 83. With the lowering of the prices, the recession causes a decline in the revenues; thus, Covid-19 will necessitate additional spending.[footnoteRef:2] [2:  The Economic Implications of COVID-19 + Oil Price Shock for Saudi Arabia,Ricardo Hausmann ,Growth Lab Harvard Kennedy School] 
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Measures to be implemented
· The public wage bill should be cut down
· Major investments that were planned should be halted
· [bookmark: _GoBack]Devise other ways of raising the revenue such as standard taxations
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